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Abstract

The study aims to evaluate the performance of Islamic banks in Iraq,
which is one of the most important topics that occupied the researchers
because of the prominent role played in the economy in spite of their novelty
but proved their presence compared to conventional banks. The study uses
one of the most important modern models for assessing the performance of
banks, the PATROL model that was first used in Italy (1993). The main
components of the model (capital adequacy, profitability, credit quality,
Organization and liquidity) Each bank is rated according to its rank. Each of
the five components of banks is evaluated on a scale of (1) to (5), (1)
indicates the best performance of the bank, and (5) indicates the worst
performance. This classification is based on the qualitative and quantitative
information available. The main conclusions of the study are weakness in
some indicators (credit quality and Organization), the focus on Murabaha
and the lack of use of other instruments such as participation and
speculation. The most important recommendations are reducing the
restrictions imposed on Islamic banks and publishing the annual
performance evaluation of Islamic banks to give a clear picture among
customers about the level of the bank among other banks And the use of
modern tools to cope with the current economic situation.

Keywords: Islamic Banks, Performance Assessment, PATROL Model.
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