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Abstract

Malaysia is one of the Asian countries that has succeeded in diversifying
its economy by diversifying its manufacturing and extractive industries, in
an attempt to reduce its dependence on oil revenues and get rid of the
rentier trap, following a set of policies and procedures supporting the
diversification process to bring about a structural transformation in their
production structures, exploiting all its natural resources. and mankind to
achieve this.

Therefore, the research aims to introduce the Malaysian experience as
it is one of the unique experiences in diversifying the manufacturing
industry by presenting the development of the manufacturing sector in
Malaysia and the most important policies and procedures that have been
applied to achieve industrial diversification and the social and economic
benefits achieved from that, which will be addressed in the first topic, while
the second topic included to The extent to which the Iragi economy can
benefit from the experience of diversification in the manufacturing industry
in Malaysia.

The study concluded that in order to benefit from the Malaysian
experience in diversifying the manufacturing industry and simulating it in
the Iraqgi economy, it is necessary to know the factors and policies that
contributed to the success of the experiment, except the role of the state
in providing an integrated investment environment that attracts foreign and
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local investment, as well as the economic reforms pursued by the
government from the seventies of the last century that Contributed to
Malaysia's discovery of new competitive advantages away from oil and the
emergence of industries with high added value, to be characterized by
Malaysia later in the production of two groups of industries, industries
based on local resources such as (petrochemical industry, edible oils,
refined oil, palm oil, rubber gloves, tires) And industries that are not based
on local resources such as the electronics and electrical industries.
Keywords: diversification, Malaysia, manufacturing industry
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